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AN ACT to authorize the director of the budget to reduce
payment of all or part of certain apprOpnauons and
providing for the repeal of such pr0v1310ns upon
explratlon thereof

' Purbose of the Bill:

This bill would make clear that the Director of the Budget may direct reduction of
payment of appropriatéd funds in an amount not to exceed that which is necessary to ensure that .
expenditures do not exceed antlclpated recelpts in ﬁscal year 2009-10.

Summarv of Provisions of the Bl]l'

Sectlon I of the bill authonzes the Director of the Budget in addition to any authonty

+ otherwise provided by law and upon approval of the Govemnor, to direct reduction of payment of
all or part of any appropriation for Fiscal Year 2009-10, provided that such reductions are
uniformly applied to the extent practicable and are in an amount that does not exceed the amount

' necessary to reduce estimated annual state disbursements to estimated annual receipts expected
to be available in such fiscal year. Such direction may be.exercised nofwithstanding any other
prov151on of law, except that it shall not apply to any funds appropriated for the payment of debt
service and related expenses, funds appropriated pursuant to a collective bargaining agreement,
and any payment required by federal law or the United States or New York Constitution. It is
the intent of this section that any dlrectlon to deny payment shall reheve the State of any future
11ab111ty for such payment ‘

Sectlon 2 of the bill prov1des that jt would be effective immediately, and would expire
and be deemed repea]ed on December 31, 2009.

: Ex1stmg Law:

The New York State Finance Law allows the Director of the Budget to manage the
State’s cash flow and expendltures including the following provisions:

: New York State Finance Law §42 prowdes that amou.nts appropriated in any act shall be '
deemed to be only for so much as necessary to fulﬁll the purposes of such act.

New York State Finance Law § 49 provides that no lump sum appropriations for personal
service, or for maintenance and operation or for non-personal service, or for maintenance
undistributed including personal service, other than appropriations for the legislature or
judiciary, and appropriations from proprietary or fiduciary fiinds, shall be available for payments
for personal service, or maintenance and operation or for non-personal service, or maintenance -

- undistributed including personal service until approved by the Director of the Budget.






Statement in Support:

. InFY 2090-10, a mid-year deﬁcn has developed in the State budget, now reaching $3.2
billion. No legislation has been enacted, however that would address this gap. As aresult of
this shortfall, the State faces the genuine threat that it will run out of money, and as a result will
not be able to pay its obligations. Moreover, traditional mechanisms for securmg the funds
necessaxy to run the State may not be available.

The State needs a formal process to address this eventuahty This bill would set forth
such a process, under which the Legislature would specifically condition existing appropriations
- for the present fiscal year on the Governor’s ability to direct denial of payment thereon solely to
* the extent necessary to ensure that disbursements do not exceed anticipated receipts. This would
allow. the State to prepare for and protect against the devastating impact of the State Treasury
running out of cash, with no available stream of funds to replace it. This leglslatlon will be in
add1t10n to the ﬁnanmal management too]s in existing law. .

Budget Impllcatlons:

This bill would allow the State to reduce expenditures and liabilities in the current fiscal
year, so as to address the current year deficit in an orderly fashion.

'Effeetive Date:

This bill Wou]d be effective 1mmed1ately, and would explre and be deemed repealed
December 31, 20009. . ;
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——read twice and ordered printed,
and when printed to be committed
to the Committee on

'IN'ASSEMELY——InEroduced by M. of A.

with M. of A. as co-sponsors

——read once and referred to the
Committee on

*BUDGBI*

(Authorizes the director - of the
budget to reduce payment of all or
part of any appropriation for fiscal
year 2009-2010 upon certification)

Reduce payment of appropr
AN ACT

to . authorize the director of the

‘budget to redice payment of - all or
part of certain appropriations; and
providing for the repeal of such
provisions upon expiration thereof

The - People of the State of New
York, represented in Senate and
Assembly, do enact as follows:

IN SENATE

s Bl L]

The senators whose names ars circled below wish to join me in the sponporship
of this ;;:q:osn:l

820 Adams 203 Foley 824 Lanza 812 Onorats 209 Ekelos
B15 Addabbo 808 Fuachille 839 Larkin 837 Oppenheimsr B14 3mith
855 Alesi 522 Golden #01 Lavalle £1) Padavan B25 Sguadren
#48 Aubertine 847 Griffo ' 840 Leibell 821 Parker #58 Stachowski
842 B H 806 852 Libous 230 Perkins ) A16 Stavisky
#46 Bresiin $36 Hessell-  md5 Little Bl fer ' »3% -
850 DeFrancisco Thompscn:  s05 Marcellino 856 Robach Cousine
#32 Diaz © 810 Funtley af2 Mariarz 841 Saland 860 Thompson
817 Pilan - 807 Johnson, C. sd3 McDomald 81% Sampson #49 Valesky
829 Duane 204 Job 0. =13 M rate 823 Savimo " »59 Volker
833 Espada 234 Xlein =18 Montgomery 831 Schneiderman =53 Winner

- 244 Parley 526 Xrueger #38 Morahan 528 Serrano 857 Young
802 Flanagan 827 Kruger 854 Roxxolio 851 Seward

"IN ASSEMBLY.

Assembly i ch A Bl e

The Menbers of the Ma-ﬁ'!.y whose names are circled below wish to join me in the

multi-sponscrship of this proposal:

8049 Abbate a0l0 Conte . 4148 Hayes a0l7 McKevitt  a067 Rosenthal
atidl Aleasi a032 Cook abB3 Heaatie al022 Meng alls Russell
a0zl Alfano al42 Corwim n028 Hevesi al02 Miller, J. a0l2 Saladino
2105 Amedore a0es Crespo 2048 Hikxind 8038 Miller, M. all3' Sayward
2084 Arroyo 2107 Crouch 2018 Hooper atsz Willman  a029 Scarborough
a035 Aubry ~ a06l Cupick a144 Hoyt all3 Molinaro  a0l6 Schimel

allé Bacalles a045 Cymbrowltr a060 Bymr-Spencer al32 Norelle 4140 Schimminger

a099 Batl 8128 DelMonte 042 Jacobs 4037 Nolan 2145 Schroeder
al24 Barclay 8034 Denbelker a096 Taffee al2e oﬂu A a122 Scorzafava
2014 Baiza allé Destito 'ao-.'b'i Jeffrien apEy O'WI a0f4 Silver
ad40 Baxrom a0fl pinowitz al3l1l John ali? O'Maza 2100 Skarttados
aogz d 5114 Dupray ali2 Jordan a051 Ortiz al%3 Spano

2079 Banjamin ab03 Eddington  a074 Kavanagh al50 Parment al2] Btirpa

a073 Bing 2004 Englsbright alf5 Kellner a088 Faulin 2011 Swesney
af5s Boyland 2130 Errigo al2h Eolk aldl Pecples- all0 Tedimco
ad08 Boyle 4072 Espaiilat al35 Xoom Stokes 4002 Thiele
abBY Bradley a7l Farrell ab25 Lancman a3y Peralta a06l Titone
auiq Brennan 2005 Plelds aby2 Latimer 2058 Pexry ab31 Titus
a082 Brodsky 2123 Finch " abl3 Lavine a023 Fheffer abs2 Tobécco
a046 Brook-Krasny a007 Fitxpatrick a050 Lentol 068 Powsll 2054 Towns
2147 Purling 2143 Gabryszak  a135 Lifton  a087 Pretlow  allS Townsend
a1i7 Bu.éle: aty0 Galef al27 Lopex, P. al46 Quinn all5s Walker
2101 Cah{II Al3l gantt ad53 Lopex, V. a037 Rahbitt a041 Weinstein
al%é Calhoun al36 Gianaris ™  &l26 Lupardo a009 Rain a20 Melmenberg
a043 Camara a077 Qibscn 2111 Magee 2005 Ramos a024 Weprin
aloé Caneptrari aldd Giglic al20 Magnarelli  al34 Reilich a070 Wright
a026 Carrozza alé6 Glick a059 Maisel alfy Reilly a0y4 Zebrowski
#08€ camtro | 4108 Gordon ad30 Markey a078 Rivers, J.

all® Chri a075 ied af27 Mayersoim alBD Rivers, N.

2033 Clark af98 Gunther a0l9 Mchoncugh #07é Rivera, P.

a047? Colton 2139 Hewley 2104 MeBneny ap56 Rebitson

1) Single House Bill {introduced and printed separately in either or both

houses) , Dni-Bill (introduced mimul 1y in »orh b and printed as one
bill. Senate and Aspembly introducer sign the same copy of the bill}.

2) Circle pames of co-sponsoxs and return to introduction clerk with 2 gigned .
copies of bill and 4 copies of memorandum im support {single house); or 4 migned
coples of bill and 8 copies of memorandum in support (m-ﬁnn.
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Section 1. -Leéislative.findings. The legislature finds that the defi-
cit in New York state's current accounts presents a’ genuine danger that
thé state will lack tﬁe funds.nécessarj to makg panénts as they cqme'
dué. Further, the legislature finds that alférnaffié;;éans of secﬁ?igg
funds to make sucﬁ payments may not be available. Thgrefore, in 1ight of
therabove and the state's- éxtremely érecafious and worsening fiscal
situation, the- legiSIAtu;e intends that it shall be a condition of all
appfopriations made for fiscal yéar 2009-2010 that the governor may
direct reductionv of payment. of a part of any appropriation.solely as
ﬁeceésary to.glléw for disbursements to be made, and with the ‘ﬁroviso
that no obliéation for debt se;vice,.compliance with collective bargain~-
ing agreements or payﬁents required by federal statute, or the state or
federal constitutioﬁ shall be alte:eﬁ as a result of this condition.

§ 2. In additioﬁ to authority otﬁerwise provided by law, tﬁe director
of the budget shall be authorized,'upon approval of the governor, to
direct reduction of payments of part of. anf_ appropriation for fiécal
year 2009-2010, grovided that such reéuctions are uniformly applied to
the extent practicable and are in an amount that does not exceed tﬂe
amount necessary to reduce -estimated annual s#ate,disburéements to a
level not to exceed the estimated annual receipts expected to be avail—
able in such fiscal year. Such direction may be exercised'notwithstand-
ing any other provision of law, except that it shall‘not_ apﬁly to' any
funds appropriated for the payment of debt service, related expenséﬁ'or
funds appropriatgd pursﬁant to ;ﬁ agreement entered into  pursuant to’
article 14 of lthe civil service law, and any payment required under
feﬁerél law or the state or federal constitution. ' |

s 3._This‘a¢t shall take effect immediately, and shall expire and be

deemed repealed December 31, 2009,



